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&KLHI�(FRQRPLVW 

1DWLRQDO�5HWDLO�)HGHUDWLRQ 

$XJXVW����� 

+RZ�PXFK�ORQJHU�FDQ�WKH�JRRG�WLPH�ODVW" 

:KLOH�WKH�HFRQRP\�LV�VORZLQJ��WKH�UHFRUG-ORQJ�8�6��HFRQRPLF�H[SDQVLRQ�ORRNV�XQOLNHO\�WR�UXQ�RXW�RI�VWHDP�DQ\WLPH�VRRQ��ZLWK�
D�JRRG�FKDQFH�LW�ZLOO�FRQWLQXH�LQWR�������+RZHYHU��LW�LV�QRW�FOHDU�KRZ�ORQJ�WKH�H[SDQVLRQ�FDQ�ODVW�JLYHQ�WKH�FXUUHQW�ULVNV�FRP�
LQJ�IURP�WKH�WUDGH�ZDU�DQG�WDULIIV��(FRQRPLF�IXQGDPHQWDOV�WKDW�XQGHUSLQ�WKH�H[SDQVLRQ�UHPDLQ�SRVLWLYH�EXW�WKHUH�DUH�UHG�
IODJV�VXUURXQGLQJ�IXWXUH�JURZWK��0RVW�RI�WKHP�DUH�FRPLQJ�IURP�RYHUVHDV�DQG�DUH�WUDGH-UHODWHG��7KH�FXUUHQW�VORZGRZQ�LV�SDU�
WLFXODUO\�HYLGHQW�LQ�WKH�WUDGH-GHSHQGHQW�PDQXIDFWXULQJ�VHFWRU��DIIHFWLQJ�EXVLQHVV�FRQILGHQFH�DQG�LQYHVWPHQW��&DSLWDO�VSHQG�
LQJ�SODQV�DPRQJ�PDQXIDFWXUHUV�UHDFKHG�D�WZR-DQG-D-KDOI-\HDU�ORZ�LQ�-XQH��2Q�WKH�VXUIDFH��WKH�WHPSRUDU\�WUXFH�LQ�WKH�WUDGH�
ZDU�DQG�WUDGH�WDONV�EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�&KLQD�WKDW�UHVXPHG�DW�WKH�HQG�RI�-XQH�DUH�SRVLWLYH�GHYHORSPHQWV�DQG�GLV�
VLSDWH�VRPH�XQFHUWDLQW\��%XW�LQ�WKH�PHDQWLPH��WKHUH�LV�D�UDQJH�RI�LVVXHV�WKH�WZR�FRXQWULHV�GLVDJUHH�RQ�DQG�DUH�D�FDXVH�IRU�
FDXWLRQ�UHJDUGLQJ�WKH�RXWORRN����� 

7KH�)HGHUDO�5HVHUYH�DSSHDUV�WR�EH�UHDG\�WR�FRQVLGHU�FRXQWHULQJ�WKH�VSLOORYHU�HIIHFW�RI�WKH�VORZHU�JURZWK��&KDLUPDQ�-HURPH�
3RZHOO�KDV�UHFHQWO\�SOHGJHG�WR�´DFW�DV�DSSURSULDWHµ�WR�NHHS�WKH�H[SDQVLRQ�LQWDFW��,W�LV�ZLGHO\�H[SHFWHG�WKDW�WKH�)HG�ZLOO�ORZ�
HU�LQWHUHVW�UDWHV�LQ�WKH�QHDU�WHUP��DQG�FRXQWHUSDUWV�LQFOXGLQJ�WKH�(XURSHDQ�&HQWUDO�%DQN�DUH�SRLVHG�WR�MRLQ�LQ��7RJHWKHU��WKH�
VKLIW�E\�FHQWUDO�EDQNV�WRZDUG�PRQHWDU\�HDVLQJ�WR�FXVKLRQ�WKH�JOREDO�DQG�8�6��VORZGRZQV�VKRXOG�H[WHQG�WKH�H[SDQVLRQ��� 

7KRXJK�WKHUH�DUH�LQGLFDWLRQV�RI�ZHDNQHVV�LQ�WKH�PDQXIDFWXULQJ�VHFWRU��WKH�QHHG�IRU�ORZHU�LQWHUHVW�UDWHV�LV�FHUWDLQO\�QRW�FRP�
LQJ�IURP�8�6��FRQVXPHUV��7KH�VWUHQJWK�RI�WKH�FRQVXPHU�FRQWLQXHV�WR�EH�QRWDEO\�VWURQJ�DQG�LV�FDUU\LQJ�WKH�HFRQRP\�IRUZDUG�
ZLWK�WKH�KHOS�RI�D�ODERU�PDUNHW�WKDW�UHPDLQV�RQ�VROLG�IRRWLQJ��2YHUDOO�FRQVXPHU�VSHQGLQJ�ZDV�VWURQJ�LQ�WKH�VHFRQG�TXDUWHU��
KHOSHG�E\�-XQH�UHWDLO�VDOHV��8QDGMXVWHG�UHWDLO�VDOHV�GXULQJ�WKH�VHFRQG�TXDUWHU�LQFUHDVHG�DQ�DYHUDJH�����SHUFHQW�RYHU�WKH�VDPH�
SHULRG�D�\HDU�DJR��/DERU�PDUNHW�FRQGLWLRQV�DSSHDU�WR�UHPDLQ�ILQH�DQG�DUH�UHFRYHULQJ�IURP�D�WDULII-LQGXFHG�VOXPS�HDUO\�WKLV�
\HDU��$IWHU�D�WUXO\�ZHDN�JDLQ�RI�RQO\��������MREV�LQ�0D\�WKDW�UDLVHG�FRQFHUQV�DERXW�WKH�VWUHQJWK�RI�WKH�HFRQRP\��-XQH�HPSOR\�
PHQW�UHERXQGHG�E\���������MREV�DQG�ZDV�QRW�RQO\�VWURQJ�EXW�EURDG-EDVHG��RIIVHWWLQJ�IHDUV�RI�D�ZHDNHQLQJ�ODERU�PDUNHW��-RE�
OHVV�FODLPV�WKURXJK�-XO\����ZHUH�VWLOO�VLJQDOLQJ�WKDW�DOO�LV�ZHOO�ZLWK�WKH�ODERU�PDUNHW��LQFUHDVLQJ�E\�RQO\�������WR���������� 

'HVSLWH�SRVLWLYH� UHDGLQJV� IURP�WKH�FRQVXPHU� VHFWRU�� VHYHUDO� LQGLFDWRUV�SRLQW� WR�D� VORZHU�SDFH� IRU� WKH�8�6��HFRQRP\� LQ� WKH�
PRQWKV�DKHDG��7KH�PRVW�UHFHQW�&RQIHUHQFH�%RDUG�/HDGLQJ�(FRQRPLF� ,QGH[�GHFOLQHG�����SHUFHQW�LQ�-XQH��WKH�ILUVW�GHFUHDVH�
VLQFH�ODVW�'HFHPEHU��$FFRUGLQJ�WR�WKH�&RQIHUHQFH�%RDUG��WKH�GHFOLQH�ZDV�GULYHQ�E\�ZHDNQHVVHV�LQ�QHZ�RUGHUV�IRU�PDQXIDFWXU�
LQJ��KRXVLQJ�SHUPLWV�DQG�XQHPSOR\PHQW�LQVXUDQFH�FODLPV�DQG�´VXJJHVWV�JURZWK�LV�OLNHO\�WR�UHPDLQ�VORZ�LQ�WKH�VHFRQG�KDOI�RI�
WKH�\HDU�µ��7KH�&KLFDJR�)HGHUDO�5HVHUYH�%DQN·V�1DWLRQDO�$FWLYLW\�,QGH[�WLFNHG�XS�WR�-�����LQ�-XQH�IURP�-�����LQ�0D\�DQG�SRLQWV�
WR�HFRQRPLF�JURZWK�QHDU�WKH�KLVWRULFDO�WUHQG���$�]HUR�YDOXH�LQGLFDWHV�WKDW�WKH�QDWLRQDO�HFRQRP\�LV�H[SDQGLQJ�DW�LWV�WUHQG�UDWH�
ZKLOH�QHJDWLYH�YDOXHV�LQGLFDWH�EHORZ-DYHUDJH�JURZWK�DQG�SRVLWLYH�YDOXHV�LQGLFDWH�DERYH-DYHUDJH�JURZWK���7KH�HFRQRP\�KDV�
JURZQ�DQ�DYHUDJH�RI�����SHUFHQW�DQQXDOO\�VLQFH�WKH�H[SDQVLRQ�EHJDQ�LQ�-XO\������DQG�LV�H[SHFWHG�WR�JURZ�FORVH�WR�WKLV�WUHQG�
LQ������� 
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15)�0RQWKO\�(FRQRPLF�5HYLHZ�_�$XJXVW������_�15)�FRP � 

7KH�UHWDLO�LQGXVWU\�LV�SOD\LQJ�LWV�SDUW�LQ�PRYLQJ�WKH�H[SDQVLRQ�IRUZDUG��7KH�%XUHDX�RI�(FRQRPLF�$QDO\VLV·�*URVV�'RPHVWLF�3URG�
XFW�E\�,QGXVWU\�UHSRUW�IRU�WKH�ILUVW�TXDUWHU�FLWHG�UHWDLO�DORQJ�ZLWK�WKH�ILQDQFH��LQVXUDQFH�DQG�KHDOWK�FDUH�VHFWRUV�DV�OHDGLQJ�
FRQWULEXWRUV�WR�WKH�LQFUHDVH�LQ�8�6��HFRQRPLF�JURZWK��7KH�UHSRUW�IRFXVHV�RQ�UHDO�YDOXH�DGGHG�—�WKH�GLIIHUHQFH�EHWZHHQ�DQ�
LQGXVWU\·V�JURVV�RXWSXW�DQG�WKH�FRVW�RI�LWV�LQWHUPHGLDWH�LQSXWV�—�DQG�QRWHG�WKDW�UHWDLO�LQFUHDVHG������SHUFHQW�LQ�WKH�ILUVW�TXDU�
WHU�������SHUFHQW�LI�PRWRU�YHKLFOHV�DUH�H[FOXGHG���DIWHU�GHFUHDVLQJ�����SHUFHQW�LQ�WKH�IRXUWK�TXDUWHU�RI�������5HWDLO·V�UHDO�YDO�
XH�DGGHG�H[FOXGLQJ�PRWRU�YHKLFOHV�LQFUHDVHG�����SHUFHQW�LQ������DQG�����SHUFHQW�LQ������ 
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&21680(5�&5(',7 

$FFRUGLQJ� WR� WKH� 8QLYHUVLW\� RI� 0LFKLJDQ·V� SUH�
OLPLQDU\� UHSRUW�� FRQVXPHU� VHQWLPHQW� FKDQJHG�
OLWWOH� LQ� -XO\�� 7KDW� FDPH� RQ� WKH� KHHOV� RI� VROLG�
-XQH� UHWDLO� VDOHV� LQGLFDWLQJ� VWHDG\� VHFRQG-
TXDUWHU�FRQVXPHU�VSHQGLQJ����� 

0D\·V� �������� UHWDLO� RSHQLQJV� ZHUH� WKH� VHFRQG-
KLJKHVW�IRU�WKDW�PRQWK�IROORZLQJ�WKH���������VHHQ�
LQ�0D\�������5HWDLOHUV�KLUHG���������ZRUNHUV��WKH�
ODUJHVW�PRQWKO\�JDLQ�LQ������VR�IDU���� 

3D\UROO� JDLQV� UHERXQGHG� LQ� -XQH� DV� HPSOR\HUV�
DGGHG� �������� MREV� IROORZLQJ� D� JDLQ� RI� RQO\�
������� LQ� 0D\�� 7KH� XQHPSOR\PHQW� UDWH� HGJHG�
KLJKHU�WR�����SHUFHQW��� 

,1&20(�$1'�&2168037,21 

5(7$,/�6$/(6�$1'�+20(�35,&(6 

1RPLQDO�DJJUHJDWH�SHUVRQDO�FRQVXPSWLRQ�VKRZV�
VROLG�JURZWK��+RZHYHU��WKH�JURZWK�GLIIHUHQWLDO�
EHWZHHQ�GLVSRVDEOH�LQFRPH�DQG�VSHQGLQJ�NHSW�
WKH�VDYLQJV�UDWH�EURDGO\�IODW�DW�����SHUFHQW�� 

&RQVXPHU�FUHGLW�JURZWK�DGYDQFHG�IRU�WKH�VHFRQG�
VWUDLJKW�PRQWK� LQ�0D\��JDLQLQJ�������ELOOLRQ��7KH�
FRQWLQXHG� JURZWK� LQ� FUHGLW� LV� VHHQ� DV� D� SRVLWLYH�
VLJQ�IRU�FRPLQJ�PRQWKV��� 

,QFUHDVHV�LQ�UHWDLO�VDOHV�WHQG�WR�PLUURU�LQFUHDV�
HV�LQ�KRXVLQJ�SULFHV��5HFHQW�KLJKHU�KRPH�SULFHV�
ERRVW�KRPH�HTXLW\�DQG�KRXVHKROG�ZHDOWK��
ZKLFK�VXSSRUW�DQG�HQFRXUDJH�KLJKHU�OHYHOV�RI�
UHWDLO�VSHQGLQJ� 
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7KH�KHDGOLQH�&RQVXPHU�3ULFH� ,QGH[�DQG�FRUH�&3,�
DUH� VWURQJHU� WKDQ� H[SHFWHG�� ULVLQJ� ���� SHUFHQW�
DQG� ���� SHUFHQW� UHVSHFWLYHO\� \HDU-RYHU-\HDU� LQ�
0D\��,QIODWLRQ�LV�QHDULQJ�WKH�)HG·V�WDUJHW��EXW�QRW�
TXLWH�IDVW�HQRXJK� 

/($',1*�(&2120,&�,1'(; 

:KLOH�WKHUH�KDYH�EHHQ�SRVLWLYH�UHDGLQJV�RQ�PDMRU�
8�6��HFRQRPLF�LQGLFDWRUV��WKH�&RQIHUHQFH�%RDUG·V�
/HDGLQJ�(FRQRPLF�,QGH[�SRLQWHG�WR�VORZHU�JURZWK�
LQ�WKH�VHFRQG�KDOI�RI�WKH�\HDU�� 


